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HOW SHALL WE
PAY FOR THE WAR?

A Gonstructive Criticism on the
House Revenue Bill.

'LOANS BETTER THAN TAXES

| Fiva Reasons Why Excessive Taxes at
the Outset of War Are Disadvantage-
ous—Great Britain Example Worthy

!
X | of Emulation—How the Taxes Should
|

Be Apportioned.

By EDWIN R. A. SELIGMAN,
| MeVickar Professor of Political Econ-
omy, Columbia University.
On May 28, 1017, the Flouse of Rep-

revenue to defray war expenses and
trm' other purposes.”

Ways and Means, the additionn] reve-
| nue to be derived was estimated at $1,-
! ST0, 420,000,

The amendment to the in-
come tax, which wag tacked on to the

In consldering the appurtionment I&
the extraordinary burden of taxes iy
war tlmes certaln sclentific prineiples
are definitely established:

How Tanes Should Ba Apportioned,

(1) The burden of taxes must be
spread ws far as possible over the
whale community 50 as (0 CAUSE cneh

cording to his ability to pay and s
cording to his share in the Government.

Individunl to share in the saorifices QI!-W

*

TENNESSEE

r

pitome of Imterest-
| ing Events That Are
(ranspiring Over

(2) Taxes on consumption, which sre
necessarily borne by the community ai
large, should be imposed as far-ns pos-
sible on articles of quasi-luxury rather
than on those of necessity,

(3) Excises should be Imposed ns far )
as possible upon commodities in th
Bands of the fnal consumer ru(hed
than upon the articles which serve pul!
marlly as raw material for furthed
production. . s
(4) Taxes upon business should bLg
imposed as far as possible upou nJ
earnings rather than upon gross oo
cefpts or capltal invested, :

In the original |
bill' a8 presented by the Committee of

resentutives pussed an act “to provide | there should be a distinction betywe

(5) Taxes upon income which w
necessarily be gevere shonld ba 1o
differentinted and graduated, That

earned and unearned incomes and the
should be a higher rate upon the larg
Incomes, 1t is essential, however, 1oy
to make the income mite s0 excess)

as to lend to evasion, administvar!

difficultios, or to the more fundnmen! |
objections  wlhich have been upg )
above, U

Entered at the postoffice at -1{1;):- bill during the discussion in the House, ‘

wis l:?xll(_'i.'[(_‘d Lo _\I[’l\l another s{'.‘.l.".h.].- (l‘h The excess ’)l'ﬁﬂt-“ which nre diw
000 or £50,000,000 to the war constitute the most obviod

In discussing the House bill two | 8nd reasonable source of revenue dif
; firg war times, But the prinelple upa

ville, Tenn., as second-cluss matter.
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year, §1.00; six months, 50 cents;
three months, 25 cents; single copies,
« cents.

“No men living are more wurthy
ve trusted than those who toil up fro.
poverty, none less inclined to take or
touch aught which they have not hon-
estly earned."—Abraham Linecoln.
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' problems arise:

| o v P 18 o8 T viv. I
i L. How much should be ratsed by | which these war-profit taxes are skl

taxalion?

be raised?

must he equitabile in theory and eagih

IL In what mauner should this sum | caleulable in practice.

The Proposed Income Tax

I. How Much Sheuld Bes Ralsed b,f The additional fncome tax ar prssed

Taxation?

How was the figure of $1,500,000,000
barrived at? The answer 18 slmple, When
: the Secretary of the Treasury cuimne to
egtimate the ndditlong! war expenses
[ for the year 1917-18, he calculated that
they would amount to some $0,600,-
QU000 of which $3.000,000,000 wus to
e allotted to the allies, and $3,0600,.
000,000 was to be utilized for the do-
mestic purposes.
would be a falr proposition to divide
this Iatter sum between loans and
taxes, e concluded that the amount
to e raised by toxes was 51,800,000,
LK),

There are two extretie theories, each
of which may be dismissed with seant
courtesy. The one is that all war ex-
pendilures should be defraved by loans,
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Carpenters of Denver will tecelve 75
cenits per hour after Oct, 1,

Brickluyers of Little Rock, Ark., have

been incressed from $6 to 87 per day.

Brickluyers, Muasons amd Mlasterers
International undon pald out 820277 I
death benefits during the past month,

Thirty-gix local unions are atfilinted
to Elevator Constructors” nterntionnl
which has a combined membership of
2,801,

Employment 1% s=teady i rallvoad

work, and men ure in dempnd by al
most every road in Obio, Todiana, T
acls, Maryinnd and Kentneky
Typographicsl union of Columbus,
(), gained a 20 per vent Increase in
wages ufter a two day strike, Bartend

s have made good gains in conditions

after a strike lusging fortvieight hoore

Massengers.
By FLORENCE MARY RENNETT
Of 2 Yigllas :
Lord God omnipotent, fort
Ing
Us, &

thou art send-

y messengers, Llessed with thy

Bouls rich endowed dand Insplrid with hopa
uneuding,
Bhout we, Américs hath girt on her
aword!

Bword of demoeracy, tempered and glow-
ing,
S8word of the Union—fres states In ac-
COrd—
Bword of high righteousness, wrong over-
throwling!
Bhout we¢, Amerlen hath girt on her
sword!

Clear, brave, the echoes dart! Our mes-
sage ls sounding:
Sdafe be the rule of the people. O Lord
Rafe through the world, all Injustice con-
foundinyg!
Shout we, America hath girt on her
sword!

Labor Gets a Chance.

Labor having n representative on the
Counell of Natlonal Defense i= not in
socord with the sentiments of a elass of
labor's opponents, as lu the latter's
opinion labor gets too much recognition
and is being exalted and given a chance
to prove the lie in the opponents’ eon-
tentions. The exernelating part of it is

and the other {5 that all war expendl-
tures should be defrayed by tuxes.
Each theory is untenable,

| It is indeed true that the burdens of
the war should be borne by the pres-
ent rather than the future generation:
but this does not mean that they should
be borue by this year's taxation.

. T £ . , ] Meeting all war expenses by taxation
| ol ' m‘“ bﬁ&f‘"m'l'mfés'the tdxpayers In one of Cwo
F. T. Floya...., «»+ Pillsburg, BY. | years bear the burden of benefits that
TELLERS ought to be distributed at least over a
Wade h:‘-mul..tﬂaa!. Barostadt, Ky. decade within the same generation.
§o D. POBOY o Soddy, Tenn.| In the second place, when expendl-
J. 8. Cousins _...__Newcomb, Tenn/|tures upproach the gigantic sums of

present-day warfare, the tux-oniy pol-
ley would require more than the total
gurplus of social income. Were this
pbsolutely necessary, the ensuing hav-
o¢ in the economiec life of the communi-
ty would have to be enlured. But
where the disasters are so great and
ut the same time so unnecessary, the
tax-only policy may be declared fm-
practicable.

Secretary MeAdoo bad the right In-
stinct and highly commendable cour-
age In deciding that a substantial por
tion, at lenst. of the revenues should
be derlved from taxation. But when
he hit upon the plun of J0-50 per cent.,
that is, of roising one-half of all do
mestle wir expenditures by taxes, the
question arises whether he did not go
too fur

The relative proportion of louns to
taxes Is after all a pureely
proposition, Not to rely 1o a lirge es-
tent on loans at the outset of o wapr 1
2 misthke

Dusiness

Disadvantages of Excessive Taxes.

The disadvantages of excessive toxes
at the outset of the war are ns follows:

1, Excessive taxes on consumplion
will eause popular reseutiment

2, Excesslve taxes on inidustry  will
disarrnnge business, dawp enthusiagm
and restrict the spielt of enterprise uf
the very time when the opposite (s
needed,

4. Exeessive taxes on neomes will de
plete the sarplus avallable for fnvest-
ments and interfere with the plucing of
the enormons lopus which will be pecog.
gary In any eyvent,

4. Excessive taxes on wealth wii
canse 4 serfous diminution of the i
comes which are at present Jargoly
drawn upon for the suppoit of edion
tional and philunthrople enterprises
Moreover, these sources of supwrt

when the need would be grentest,

5, Excessive taxation at the outset of
the war will reduce the elasticity avall-
able for the increasing demands that
are Yoon to come.

Great Britain's Policy,

Take Great Britaln as an exnmple
During the first year of the war she
Increazed taxes only slightly, In order
to keep industries going at top nateh
{ During the second year she pafsod 1)
uew taxes only O per cent, of ler war
expendiiures,
she levied by additionsl taxes (nver
and above the pre-war level) only
glightly more than 17 per deut, of ler
WAr expenses.

If we should attempt o do as much
in the first yenr of the war as Great
Britain did In the thivd year It woull
puflife to ralze by tasution £1,250.000,
000. [f In order to he absolutely oy
the safe slde, it seemed advizable to

Thinking that it |

should. in our opinion, he the max!
jaum.

the fact that It is organized Inbor that
i8 being given a chance to make its case
In the world's court and thers Is wo
artificlal lawyer plesding the case.
gy
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would be dried up precisely st the time |

During the thiml geu I

Jurrease the sum to §1,600,000,000, ¢l |

by the ITonse runs up to o rae of 8
per cent. This s a sum unbenyd of W
the history of civilized soclety, It
be remembered that It was only afle
the first year of the war that Gren
Britaln Increased het Income tax to (L
maximum of 84 per cent., and M

even now In the fourth year of the w

the income tax does not e:ce&'og G |
per cent. "". [
It could easily be shown that 8 t4x |

with rates on moderate incomes Bl ‘
stantlally less than In Great Bi

and on the Ilnrger incomes abouk
high, wonld yleld only slightly lesg g
the $552,000,000 originally estimate
the Hounse bill, ]

It 15 to be hoped that the 8
reduce the total rate on the |
comes to 84 per cent, or at no
per cent, and that at the snme £
will reduce the rate on the smaHey
comes derlved from personal or
slonal earnings, ;

If the war continues we shall hi
depend more and more upon
come tax. By imposing excessi '_
now we are not only endangering
futurel, but are inviting all mag
iffioulti i
has beduETE _

Conclusion. J

The House bill coutains i
mental defects which may be 8u
up as follows: ’

(1) It pursucs an erroneous prin
in Imposing retroactive taxes,

{2) It selects an unjust and ub
able eviterion for the excess-profits

(3 It provesds to an unbea
helght In the income tax,

(4) It imposes unwarranted bu
upon the consumption of the com
nity. 1

(5) It is ealenlated to throw husﬁlm
Into canfusion by levying taxes on gross
recelpts instead of upon commoditis

(0) Tt falls to make a proper use of
stump taxes. }

(1 It follows nn unseientifle gyacem
(s its flat rate on fmports. | -

(8) 1t fnclndes n moltiplicity of pot
ty and unlucrative taxes, the veut:!f”
ness of which is out of all proportiorn
the revenue they produce, e

. . L] L] - L] .

The fundamental Hoes on which £hi
House hill should be modified are
med up herewlih; A

(1) The amount of new taxygle
shonll be liniited to $1,250,000,000=0r
at the outset to $1,500,000,000. 1 .‘-1"
more than (s would be ag wwwl &
it Is unnecessary. To do G"ﬁﬂ",:_
woull be to do more than hasever
been done by any (.‘h’llim’_lw :
ment In titne of glress, Ll .

2) The excpss |J|‘l|l“}| tnx ba
a sonnd system ought to yleld
$H00,000,000), S I

(@) The lncome-tax Mheﬁﬂl._
bie revisad with o lowerlng of the rale
on enrned fncomes below $10,000,
with wn analogous lowerlng ﬁt(
Fafes on the higher freomes, S0 08
to excesd 34 por cent. A careful
culittion shiows that an lncome ta
this kind would yleld some 450,000,
U addittonal. : .

) The tax on whisky and tob
suglit to remnin approximately #s i '8
With o yleld of ahout $230,000000, B

These throe (nxes; together swith! he
staanp 1ax 4t even the low rite of Sl
House bill, and with an 1mpﬁ:vpﬂ
tomoblle tux, will yleld over:
000,000, which 1s the amount of
thouglit destrable, i 3

The vhove program would B ﬁ
mony with un approved selentifie
tem. It will do away with alx
of the compluints that are
against the present. It !
from tuxing the consumption’
(LT \l‘.,.

It will throw a far heaviar
upon the vieh, but will nok §
extraomes of confizseation
viate interference with b
will keep mnimpnired the 8
fuetivity of the community: =

It will establish a just bals
fween lonns and taxes and®
mecomb to the danger of #
tther the tax-only poldley or
anly policy,  Above all, it will
mdiiturbed  elastie '

[ must be mwore and more heawl nw 2 i

|
|
|| the State o o &
|

ihville—A commisslon was is-
by Gov. Rye to H. B. Hooper of
iport to be first lleutenant in the
Tennessee infantry,

L

mphis.—0scar W. Thompson,
ng the “boosterg’ ticket,” was
»d president of the Memphis
alars’ association for the year.

L B
ersburg—The pastors of the varl
hurches in Dyersburg participated
great union service at the chau
1 tent for the benefit of the Red
8

“«a 8w ap
mton.—Kenton was thronged with
otic and Uberty-loving people who
3 to witness a flag-raising and to
words of patriotism by several
nguished gentlemen,

wshville—A large American flag

was displayed at the entrance to
Eagles' Club was burned. The an-
rities have offered a big reward for
capiure of the vandal.

L B A B
Viemplis.—Dentists from all parts of
nesee are in Memphls attending
golden jubilee session of the Ten-
sen State Dental assoclation, In
{fon at the Scottish Rite cathedral

[RE S

lartin—A stranger stepped off a
ithbound Illinois Central passenger
n into the hands of local officers
y found In his possession 72 pints
whiskey, He claimed St, Louis as

homae,
“- 8 rwa

acvkson.—Before a crowd of several
thousand a most enthusiastic_patriotic
celebration took place in Court Square,
when the Jackson lodge of Elks No.
182 donated a handsome United States
flag to the city of Jacqson.

LI B B A 1

Dyersburg.—Capt: Green of Dyers-
burg, a veteran of the Spanlsh-Ameri-
can war, went to Memphls to tender
the services of a company of Dyer
countlans who want to go to the front
with the new Second Tennessee regi-
ment.

L B I
Nashville—Ma). Hyde of the adju-
tant general's office has been notified
by the war department that twelve au-
tomoblle ambulances for the use of

“Tennessee reglments have been or-
|\ “Mered sent to Nashville. They are the

018 latest thing iy fleld ambulances,
. Ja}?'l frme 6 ;_ PR
- —Oh the eve of thelr

e

departure for Texas, 877 candldates for
commlssions in the artillery branch of
the service received orders cancelling
the previous orders for their removal
to San Antonfo. The engineers and
const artillerymen had already entrain.
edsfor Washington and Fortress Mon-
roe, but the fleld artillerymen are now
without any orders to leave Fort Ogle-
thorpe.
* 8

Knoxville.—~A Newfoundland dog
saved the life of Mrs, Mary K. Brice,
widow of Squire J, B. Brice, who lives
on Rutledge pike near here, when she
was attacked by an enraged sow, The
woman was attempting to drive the
gow and pigs into their pen. The sow
became enraged, attacked Mrs. Brice
viciously, bruising her body and cut-
ting her hands seriously. Mrs. Brice
screamed to her daughter for help, but
the daughter, thinking the cry came
from an opposite direction, did not go
to the garden. A dog belonging to the
family, hearing the screams, jumped
the garden fence, and, coming to the

| rescue, attacked the sow and scared

her away.

.e rrFa

Lexington—Firemen Dorse Moore,
Will Darden, Ollle €. Herndon, James
Bird of this place and Bugler Kennie
Houston of Parsons went as recruits
from the service of the Nashvllle,
Chattanooga & St. Louls rallroad for
traln service in France conveying

| troops about In that war-devastated

countrys
L N
Dyersburg.—The Red Cross chapter

‘| 18 making avery effort to secure 1,000

members by July 1. The chapter was
only recently organized here, but the
officers are seeking new members in

‘ayery community in the county,

L B B
Dyersburg.—The elty democratie
execullve committes met and elected
John R, Hurt to fill the vacancy
cauged by the death of George B. Del-
veécchio., The committeas will meet
June 18 for the purpose of calling a

ity primary for the election of mayor

and aldermen.
i Sk an

Bristol—More than $150,000 damage
was done to Bristol and vicinity when
Indian Creek overflowed following a
glonldburst about seven miles north of

| here. The business distriet was inun

dated for several hours.

L

_ Chattanooga.—The site for what is

| to bs known as a civic center in

Chickamauga park was selected by
Col. R. H. Plckering, Me). B, 8. Wal-

| ton and Cleut. Prichard.

S r e an

_ Clarksville, — The tobacco market]

m shown & decided improvement last
week and several hundred thousand

|-pounds was sold at good prices.

L
Knoxville.—Rev. Len G, Broughton,
A minlster of this city has declined an
fuyitation to address the officer's train.
ing camps at Chattanocoga and Baltd

“MADE IN AMERICA”

Its Good Enough
For Me!

Resolve today that every-
thing you consume must be
the product of American

Il labor. A
Tell your wife to ask the
merchants for American
made products only and to

17" fefiise 16 buy anything not
‘*Made In America."

There is no good reason for

sending your money to Eu-

rope. Keep it at home and
buy better and cheaper
products.

e

’ — What ia tio opeed of a torpedo when
fired from n submarine in actual war-

fare?

The Initinl speed varles with the
type of torpodn, ete., but most modern
torpedoes tinyvel at the rate of thirty
koots and v ward.

T

How many words does the average
man use, and what should the vocabu-

Please state when, where and bylary of men of wide information con-
whom waa the sailing ship William P.tain?
Frye sunk. Also what disposition was |t {s not so clear what the average is
made of her cargo. or how to compute it. There are sald

The Willlam P. Frye was sunk bY o pe pbout 13.000 words in the or-
the Prinz Litel Friedrvich on Jawm 20, ginary spelling book, but the experts
1015, off the coast of South Ameries. working under the Sage -foundation.
She ‘curried a cargo of wheat, Which whp have béen Investignting the sub-
was sent to the bottom when the ject, find the average number of words
vessel was destroyed. The Frye salled i the business letters they “get is
from Beaftle on the previous Nov. 8.  gbout 630, It may be truly sald that

Y o

Waa there any relationship betwaen
the late Queen Victoria of England and
the German emperor?

Queen Victorin was the emperor's
grandmother.

What is the meaning of “military ju-
risdiction?"

There are under the constitution three
kinds of milltary jurisdiction—uvne to
ba exercised in both peance and war,
another to be exercised in time of for-
elgn war without theshoundaries of the
United States orin time of rebellion or
civil war within the states or distelets
oceupled by rebels treated ns belliger-
ants and a thivd to be exervised in time
of Invaslon or inkurrection witbin the
limits of the Unlted States or doring
a rebelllon within the Hwits of states
maintuining adheston to the nationnal
government, when the public danger
requires its exercige, &

The first of these may be called ju-
risdiction under militavy law and s
found in acts of congress, prescribing
rules and articles of war or otherwlzo
providing for the government of the
nationol forces; the second may be dis
tluguished as militnry government, si.
perseding as fur as may he deemed ex-
pedient the local Iaw and exercised by
the military commander under the di
rection of the president with the ex-
press or implied sanction of congress,
while the third may be denominated
martial law proper,

What was the “necessity money” used
in the north in civil war days?

That nume was glven to a sort of
lqwf‘b\'luml paper currency that clren-
lated during the early yvears of our
¢lvil war when the suspension of specle
payments and the seavcity of subsidi-
ary sliver colns caused much Incon-
venlence. The government did not bes
gin to isgne paper fractionnl eurrency,
or, ns it was sometimes called, postal
currency, until Angnst, 18062, and that
soon gave rellel in the way of gmall
change. Before that, however, an on-
terprielng individunl of New York,
John Gaun.t by uame, devised a plan
for usiug postage stamps g8 currency.
The stamps then issoed were for 1, 2,
8, §, up to 30 cents, In different colors,
Gault Invented a lttle metallie frame
for the stamps of different denomina-
tlons and by coverlng the face of the
gtamp with a thin layer of mica made
it At ror clircnlation withant belng
sofled. Of course the stamps had to
be purchased from the government at
thelr face value, but when framed in
thizs way they made a very good sub
gtitnte for small notes or chauge.

What the Label Means.
You know when you see the union
Inhel on a purchuse that no childish
tears are woven into its falirle,

under a union wage scale,
RS SR
The Union Label,
There is satisfaction in asking for an
orticle bearing the unfon label that ia

business letters might be expeciod to
use very many fewer words than busi-
ness people use in the other walks of
thelr lived, We have seen the estimate
of 1,000 words given as prohably about
the average. Shakespeare used 15,000
words in his works, and Carlyle is said
to have used about the spme number
i his, But for the average man's use
of words It would seem that no exact
tecount can be glven,

Government Clerks to Fight,

Plins are belug developed by repre-
sentatives of organizations of govern-
ment employees and of the Amerioan
Federation of Labor to have friends
make a strenvous fight on the floor of
the senate to have some provision for
Inereased salaries for government em-
playees pliced in the legislative appro-
priation Lill. The sennte appropria-
tlons committee rejected the proposed
house increnses,

Covington. — Devotees of Terpsi:
chore, and even bystanders and by
sitters, where her votaries ‘“trip it as
they go on the light fantastic toe,”
cannot teach in the public schools of
Tipton county, according to the pro:
visions of a resolution recently adopt-
ed by the board of education for s
claude to that effect will be inserted
In all teachers' contracts.

L B ]
Naghville—No bids were offered
when the Tennessee Central railway
was ggaln put on the block by Special
Master B. L. Doak. The sale was post:
poned until July 2.
L B ]
Trezevant.—Parties living In the
Mansfield community, some 49 miles
east of here, found a coat belonging
to K. E. Couch, who resides near here,
The coat was blown that distance by
the wind Mansfield is located north
of Parls, In Henry county, and a coat’
belonging to M. L. Couch, father ol
E. I. Couch, was found at Springville,
also in Henry county, and thls coat
contained in a pocket some valuable
notes and deeds of trust belonging to
M. L. Couch who was killed in the
storm.
LB
Murfreesboro.—Two alleged offend-
erg against the bonedry law were ar-
rested by Constable T. O. Butler, at
the first tollgate on the Nashville pike.
It 18 claimed they were returning from
Nashville with an automoblle loaded
with something over 126 quarts of
lHquor,

L

Unlon City.—~The commercial club
of this city has recently purchased
teams, road machinery, ete, at a cost
of $2,500, and has begun work in co:
operation with the county to Improve
and rebulld the Jefferson Davis High:
WAY,

L e BN N vy

Johnson—Crop conditions in'Wash-

One special duty we owe ourselves is ington county at this time of the year
to see that the union label is on every- are fine, with splendid rains falling at
thing we buy with our wages sarned intervals of every two or three days.
Indications are good for recard-hreak:
ing potato crops, as well as for corn,
spring oats and all kinds of vegetables,

L Y

Nashville—Mayor Ewing has ordey

not felt when you accept a nonunion #d the Nashville board of moving ple-

article on the clerk’s advice that it isture censors to prevent the showing of
Just as good. You know the statement all films bearing on the war. The
I not true, but how many of us fan Nashville board is in communication
for bunk that the denler uses so that with the national board in regard to

he may not misy n gale? thie release of war films in the future.



